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Dubious Overseas Investments

The Comumission banned the
pdverlisaments of Imperial
Consolidaied Securities S.A., a
Bahamas based company, at the
end of hMarch,

The company had been offering
imvestment in 4 number off
differant overseas funds,

» particularly in the Nelson area.

Some LS32 million had bagn
subscnbed.

Since the Comrmission's action
the company hos affered 1o
reimbarse all New Zealand
investors, We have encouraged
these people to consider this
opportunity carcfully. We have

This company has besn

promoting schemes which appear
to have much in commen with

so-calted "prime bank schemes”

which we have previgusly

enconntered and which appeared
1o s to be fruudulent. This

present prottckion is all the more
worrying because it has been
targetied at the less well-to-do
LTVESLOL,

"Hot" Offers

There has been an upsorge in the
number of people receiving calls
from overseas brokers. A ot
invesiment opporfunity is
normally promised. Our
experience is that many of these

alse banned the advertisements of brokers are not bona fide. We

v Pacific Group Limited.

s ot the malls and hacre pr nead
avgid -
i Mg b srears, Chuck fils

note reports in the media that
some 85 United Stater brokers
are being prosecuicd in the
[nited States on mchelsering aud
stock manipuiation chanes
refated o this b of scheme,

We remind mvestors of (he very
snbstantial risks associated with
this approach to mvestment. If
you wish io by overseas stocks
then consider whether a broker
based in New Fealand and
subject 1o New Zzaland law, or
an overseas beoker already
known to be of good standing, is
begter able to provide you with
the MEEsSary service.

Test before you invest ...

Olers (o invest in securnilies are
made on the internel, by
telephone calls and by personal
approaches (through churzh
groups, tribal affiliations wnd
personal fnendships.

levestors should be carefil to
avoid schemes which appear
attractive but may be dubious or

» give fow or no details
about the issuer.

& promise unuszally high
refurns,

» claim the investment is
"gafe” or "risk free”

+ are "private" offers open
only to a select few

» cloim thai returns comes
from "prnme banks" or

http:/fwww.sec-com. govt.nz/public/newsletter/079%/ page2. htm
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Have you got that?

If vou are offering securilivs on
the intcrnet how do vou know
that the praspective investor has
"receivec” the investiment
statement?

This is one of several prsctical
izgues raised by funds managers
during our recent discussions
with them aboul (heir
experizaces with internai
offerings,

Wost responidents have said that
the Securities Act 1978 caters
well for the wse of the internet in
the securities offering process.
However they sce a role for the
Cemmission in resolving amy
regulatory difficulties and we
hawve proposed &
Commissiondndustry forum 1o
confer on issues which arize
froo ime ro time.

The discussions proved
worthwhile and cur thanks go 1o
the funde managers whn lock

part.

Exemption Notes

Motes on sl of the cxemplions
From securitics hinv gramed by
thz Commissicn this year arc
pow publishod on our web site,
Chur st is 1o publish o nale
shortly afler cach exemplion hys
bocn gsetied

Each nole provides:

& (he utle and Statotocy
Repulation tumber af the
exgmplion,

o the sections of the faw
from whizh ihe
exeinplion s pronted,
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