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LI TI GATI ON RELEASE NO. 14724 / Novenber 21, 1995

SEC v. Jerone E. Pinckney, Richard L. Arnold, Donald E. Elder
Fernando Cruz, Shaun K. R Maxwel |, Anthony Bukovich, Jr., and Six
Capital Corporation, Civil Action No. 7:95-CV-122-BR(1)
(E.D.N.C.)

On Novenber 6, 1995, Judge W Earl Britt of the United
States District Court for the Eastern District of North Carolina
entered prelimnary injunctions against Fernando Cruz, a
certified financial planner in New Jersey, and Donald E. Elder of
South Carolina, in connection with offers of fictitious prine
bank instruments in two different schenmes. The court also
enj oi ned Shaun K. R Maxwel| of Auburn, Washi ngton who consented
to the injunction without admtting or denying the SEC s
all egations. The prelimnary injunctions prohibit violation of
Section 17(a) of the Securities Act of 1933. |In addition,
Maxwel | was ordered to provide an accounting. The court declined
to enter prelimnary injunctions agai nst Jerone E. Pinckney and
Richard L. Arnold, both of North Carolina, and Anthony Bukovich
and Six Capital Corporation of Florida.

The conplaint alleges that fromApril 1994 to Septenber
1994, the defendants defrauded i nvestors by maki ng nunerous
m srepresentati ons and oni ssions of material fact in connection
with the offer of two investnent contracts based on the purchase
and sale of "prinme bank securities.”" The conplaint alleges that
the first offer promi sed investors a 9% weekly return, guaranteed
by a top five United States bank or trust, and required a $10
mllion mnimminvestnment which would remain 100% safe in the
i nvestors' bank account. The conplaint further alleges that
several defendants offered a second prine bank investment
requiring an $870, 000 m ni mum i nvest nent which was purportedly to
be used to purchase and sell discounted, $1 nmllion guarantees
i ssued by the top fifteen banks in western Europe. The second
of fer, which was interrupted by the SEC s investigation, prom sed
that the bank guarantees would be resold to a mpjor U S.
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brokerage firmfor no less than $925,000. In both schenes,
i nvestors were asked to execute a Limted Power of Attorney
provi di ng access to their funds.
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